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Preview

Fundamental

Expect futures to extend its upward trust today following overnight gains in U.S.
equities market and crude oil strong performance on bets that the major central
bank might be approaching the end of its tightening cycle and Beijing's aid
stimulates pro-economic actions while intermittent profit taking activities after
recent rally might cap gains. Back in the state, U.S. stocks kicked off busy
earnings week with mild gains on Monday, with Dow's extended winning streak to
its longest run in six years on optimism over a slew of corporate earnings reports
and Fed decision on Wednesday that may signal the end of its interest-rate hikes.
Across the region, Asian stock markets were mixed on Monday, as participants
braced for an action-packed week of corporate earnings and central bank
meetings that will likely see higher interest rates in Europe and the United States,
and just possibly the end of the monetary tightening cycle in both. At home, the

2 FBM KLCI climbed higher, extending their gains for third day, underpinned by

persistent foreign buying interest in selected index-linked counters notably in

= financial services due to stronger corporate earnings and improved economic

conditions overshadowed mixed regional peers’ undertone. The benchmark index
ended at 1,424.69 with gains of 11.17 points, led by the gains in TNB, MAY,
CIMB, AXIATA and SDPL shares. Futures to cash basis strengthened to Par from
2.5 points discounts.

Technical

Futures jumped to three months high after breaching its crucial immediate
resistance level at 1,420.0 on the back of strong gains in the underlying cash
despite weak regional forces. The July futures contract settled at 1,425.0, with
gains of 14 points, forming a long white bodied candlestick pattern with a short
upper and short bottom shadow, as bull seized control of the trading session
aggressively. Technically, the MACD indicator remains issue a buy signal while
RSI lingered at neutral region. Hence, expect futures to continue its buying mode
today on the back of resilient overnight Wall Street and crude oil sturdy
performance amid optimism that the U.S. Federal Reserve may be nearing the
end of its tightening cycle. Therefore, the trading range for today’s trading session
can be found at 1,415.0 and 1,438.0.
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The Dow Jones Industrial Average led Wall Street higher on Monday and notched its longest

winning streak in six years as investors bet on sectors beyond technology in a week filled

with earnings reports and a Federal Reserve meeting.- Reuters
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