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Fundamental

Expect futures to trade cautiously lower today on a potential of profit taking
activities on overnight Wall Street weakness, while sturdy crude oil prices and an
attractive local asset valuations might provide supportive tone to the

market. Stateside, U.S. stocks lost steam on Friday as a recent rally took a pause
amid signs of a resilient economy that boosted hopes the Federal Reserve could
end its rate-hike campaign soon. The U.S. stock markets will be closed in
observance of Juneteenth on Monday, June 19. In the region, Asian bourses
ended higher on Friday, headed for their best week in five months, tracking
overnight rally in overnight Wall Street buoyed by the halt in interest rate hike
along with expectations of a broad package of stimulus proposals by Chinese
central bank. At home, the FBM KLCI pared previous session losses to end higher
on Friday, closed at its intraday high as early morning session’s losses were
erased by last minute buying spree on improving sentiment after the pause in rate
hike by Fed and in line with the upbeat performance in regional bourses. The
index closed at 1,388.61, rose 6.88 points, led by the gains in PBK, 101, AXIATA,

B GENT, GENM and RHB shares. Futures to cash basis remained at 0.5-point

premium.

Technical

Futures contract traded gradually lower during the afternoon trading session but
losses were recouped by persistent final hour buying activities on spilled over
strength in the underlying cash as market sentiment turned positive and
mirroring regional peers’ rally. The June futures contract settled 6.5 points higher
at 1,389.0, forming a white bodied candlestick with shorter upper and longer
bottom shadow, indicating bears tend to take over but bulls managed to seize
over control. On the technical perspective, MACD remained issue a buy signal
while RSI indicator lingered at neutral region. However, expect futures to trade in
lacklustre mode today on the back of losses in overnight US equities market and
external heightened volatility while crude oil steady performance and improving
local sentiment could limit the downside. Thus, the support and resistance are

envisaged at 1,373.0 and 1,395.0 respectively.
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The S&P 500 ended lower on Friday, with Microsoft dipping, as comments from two Federal
Reserve officials curtailed optimism that the central bank is nearing the end of its aggressive
interest rate hikes. - Reuters

30D Volalitity (%) 60D Volatility (%) — — - 90D Volatility (%)

Kenanga Futures Sdn Bhd (353603-X)
General Line: (603) 2172 3888 Fax: (603) 2172 2729 Email: futures@kenanga.com.my Source: Bloomberg

Diclaimer: “This documei been prepared for general circulation based on infornation obtained from sources believed to be reliable but we do not make any presentations as to its accuracy or completencss.
regard to the r for the information of addressees only and is not be tak
addressees in from any use of this document or any solicitation of an
Sdn Bhd and i sociates, their dJIG"tQ' entioned herein from time to time in the open market or ¢
dealings with respect to thes

and/or employees may have positions in, and may
e companies."



